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TOPICS:
1.  Entrepreneur Expense Types

a. Cash

b. Non-Cash

c. Loan

2. Placement Financials

a.  Paychecks

b.  Deductions

3.  Research Financials



Entrepreneur Financials
Expense Transactions

Questions for the student:  

1. Which method do you use to secure resources for your SAE?

     a. Do you personally have access to cash?    If yes = CASH 

     b. Do you work in trade for resources?     If yes = LABOR EXCHANGE

     c. Do I do anything in exchange for a resource?     If No = GIFT

     d. Do I pay someone back after I sell my product?     If yes = LOAN

*AET can support recording all of these financial transactions



When a student uses CASH:

• They must have access to cash to secure resources

1. Beginning Cash 

2. Non-Ag or Non-SAE Cash Income

3. Cash Sales in SAE’s

*See appendix slides for entry location and transition to American Degree financial 
pages and impact



Recording Cash Financials

EXPENSES:

Date -  Vendor – Experience – Expense Type – Amount – MEMO



Cash Expense Record Entry

Quality Entry:
• Memo identifies the quantity and the actual resources purchased

• Cost is ACTUAL without a roundup
• DEBIT to the SAE
NOTE:

• Livestock SAE’s – commissions deducted from Sale Checks is an expense
• The increase in financial expense types should allow for improved quality

• Expense transactions are those that would be utilized in tax filing and real-
world application of record keeping and financial literacy 



Non-Cash      Expense Record Entry

SAE Labor Exchange: 

• Trading Ag-related labor for items used in developing an AET Experience 
(SAE) versus purchasing cash items.

Example: 

• Working for a parent or business in exchange for feed of a dairy 
project. 

• The student does not have access to cash 

• Can secure a resource because they are willing to trade “sweat equity” for 
a resource to develop the project



Recording Non-Cash Financials

Memo = Labor performed for resource Memo = kind and quantity of resource

SAVE & Journal

Labor Exchange



Non-Cash Expense Journal (labor exchange)

Date -  SAE – Skill – Hours – Description of labor exchanged – Photo



Non-Cash EXCHANGE Expense – in the records

• Labor Exchange Transaction:
• NET $0 to the SAE experience

• Diagonal connection of Credit & Debit

LABOR Memo – worked performed

EXPENSE Memo – resource and quantity



Non-Cash  Expense Journal (labor exchange)

• Journal supports the labor performed for the resource
• NO Unpaid SAE required to conduct a labor exchange

• Would create a double dip (credit for labor – ENT + credit unpaid work $3.57)
• Helps the student understand how they acquired the resource

• NO journal on a SAE labor exchange IS A GIFT (nothing exchanged)



Non-Cash      Expense

GIFT:

• Receiving a gift of expense-related items used in developing an AET 
Experience (SAE) versus purchasing the items with cash. 

• No investment of CASH or LABOR 

Example: 

• A student receives a free set of flowers to arrange and sell as a floriculture 
project.

• The student may not have access to cash 

• Can secure a resource with no personal investment



Recording Non-Cash Expense - GIFT

Date - Value – Gift Source Memo – SAE Experience – Type – Kind + Qty 



Non-Cash Expense GIFT – in the records

GIFT:
• Assessed to the SAE as a DEBIT
• Memo identifies the resource kind and quantity



Records to Financial Impact

Sales $50 + $30 Labor MINUS Cash $6.78 - NCE $30 – Gift $10 = NET $33.22



Expenses transfer to American Degree
Earned & 
Productively 

Invested

Matches the 

Grand Total
Credits – Debits

Net $ 

contributes to J. 
Qualification 



Expense Transfer to 
American Degree 

EXPENSE TYPES:

 = Cash Expense

           = Labor Exchange Expense

              = Gift Expense

NET = $33



Using a Loan       for SAE Expenses

Loan Type – Date – Bank – Loan Amt – Memo - # payments per year - # of Total Payments
• Contributes to CASH on HAND and ready for cash expenses in the SAE



PLACEMENT FINANCIAL TRANSACTIONS

Reveals and helps identify the requirement of the component – hover and reveal the help tip

• Components will divide among multiple parts of a placement based on the assignment of the percentage
• MEMO is not a journal to document the work



Paycheck Journals

2 SAEs in paycheck – USE Save/Enter Another



Paycheck Journals

Skills will contribute to the Competency Mastery Report
• Journals are a primary skill required in the workforce documenting a job/situation/patient

• MEMO – Pay period and any deducts



Paychecks in the Financial Ledger

• MEMO – Pay period and any deducts

• Deducts were split between the 2 placement sites



Research Entries - Income

ALL Research Projects function on funding  - local agencies or businesses, FFA 
chapter, research institutions 



Research Entries - Expense

Research Expenses are CASH ONLY, because of funding
• The Research SAE name will not appear in the Non-Cash expense dropdowns 



Questions

• Appendix Slides attached



Appendix Slides

• Cash Sources
• Beginning Cash

• Non-Ag/SAE Earnings

• SAE Cash Sales

• Impact of cash sources for SAE access to cash expenses

• Cash sources and the impact in American Degree Financials



When a student uses cash:

Access 1:  Beginning Values

If a student is recording expenses as cash, they must have access to cash for those resources

If the beginning cash is 0, is 
the student really paying cash 
for resources?



Where does Beginning Cash Populate?

In the Records:  Cash On Hand Value



Where does Beginning Cash Populate?
In the American Degree:  

~ Basic Set-Up Page

$500 Beginning Cash appears on line 1a



Where does Beginning Cash Populate?
In the American Degree:  Assets Page

Your cash account value for the beginning and ending dates of this application. 

This value is the actual amount of checking, savings or other forms of cash you have available to support 
your SAE program



Where does Beginning Cash Populate?
In the American Degree:  Earned & Productively Invested Page

**DOES NOT 
CONTRIBUTE TO ANY 
VALUE

= 0 in SAE Earnings

Beginning Cash has NO 
impact on Earned & 
Productively Invested

**Only provides cash for 
the student to secure 
resources as cash 
expenses



Where does Beginning Cash Populate?
In the American Degree:      Assets Page

C1.  This is the sub-total 
from all item values 
entered as beginning 
inventory

D1. The net value of all 
personal contribution and 
deduction values related 
to this application.

D4. Asset Value (Items 
owned) =
Liabilities (Debts owed) 
+ Equity (Your earnings 
or personal 
contributions)



How Does a Student Gain Available Cash?
Access 2:  Non-Ag or Non-SAE Earnings

These earnings can be: 4H animal sales, 
non-ag jobs,  holiday cash, cash gifts, 
scholarships etc. = $500 Beg cash + $353 Non-Ag Earnings



Where does Non-Ag/SAE Cash Populate?

In the American Degree:  Basic Set-Up Page 

Va.  Total Sources of Cash ALL Years
• Personal sources of cash
• Spanning all years in this application, list the total value of cash gifts provided by 

others and used in your SAE or to support educational expenses that are reflected 
in this application.



Where does Non-Ag/SAE Cash Populate?
American Degree:

- Net Worth Page

C2. Sources of Cash
Value of cash gifts all 
years of your 
application that are 
related to developing 
your SAE. Values are 
from the Basic Setup 
page (IV.)

E4. From all years and 

transactions, this is 

your growth in 

business value (both 

personal and SAE-

related).



Where does Non-Ag/SAE Cash Populate?
In American Degree:  Earned & Productively Invested Page 

H1. The growth in value from your business program from both personal and SAE-related activities

     * (Net Worth page, E4).
     = Ending Equity - Beginning Equity

H3. Gifts or used-at-home sales, which are personal transactions

NO impact on SAE 
Qualification Check



How Does a Student Gain Available Cash?

Access 3:  SAE Sales

= $500 Beg cash + $353 Non-Ag Cash + $50 Cash Sales



Where does SAE Cash Sales Populate?
In the American Degree:  Basic Set-Up Page 

This value is the actual amount of checking, savings or other forms of cash you 
have available to support and develop your SAE program.



Where does SAE Cash Sales Populate?
American 
Degree:
- SAE Income 

& Expense 
Page

- $50 cash sale
1d. Annual cash 
received from the 
sale of all livestock, 
crops, products 
produced and 
miscellaneous 
income or services 
from your SAE 
program.



Where does SAE Cash Sales Populate?

American Degree:
 - Net Worth Page

D2. Retained Earnings

D4. Total Net Worth

E4. Growth in Equity

F2. $500 Beg Cash + $353 

Non-Ag Earnings + $50 
Cash Sales



Where does SAE Cash Sales Populate?

• Cash Sales contribute 
to SAE Earnings

• Impacts Qualification 
Check
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